and coping mechanisms in hand, such as savings and insurance schemes, they have the lowest adaptive ability to cope with the effects of extreme weather events and, more broadly, climate change. Moreover, there is growing evidence that poor countries have slower asset, income growth, and human capital recovery ahead of climatic shocks (World Bank, 2010) .
In Brazil alone, more than 16 million people living on less than one dollar a day [accounting for 8% of total population] (In- "What do all these issues actually mean for microfinance institutions (MFIs)?" (Dowla, 2009, p. 9) . Global climate change is likely to affect both directly and indirectly MFIs and their clients. The ecosystem and natural resources most MF clients depend on for their livelihoods will be hit hard by altered climatic conditions, and this will compromise their ability to pay back their loans.
Likewise, increased incidence of tropical disease outbreaks, water scarcity in drought-prone areas, and injuries suffered during climate extremes will likely affect clients' health, making it harder for them to meet their financial obligations. In the lack of sound adaptation actions, climate-related asset losses and health issues may cause default rates to rise substantially, and if occurred in larger scales, may lead several MFIs to face solvency problems. Put simply, natural disasters, declined crop productivity, increased incidence of pests and tropical diseases, water scarcity, more frequent instances of climate extremes-long-lasting droughts, torrential rains, flooding, hurricanes-as a result of global warming are likely to endanger clients' health and their asset base-homes, crops, equipment, and livestock-and, ultimately, affect both directly and indirectly the financial performance of a number of MFIs.
As an attempt to address this salient issue from an academic viewpoint, a few authors, in particular in the Global North, have built on the linkages between the increased incidence of weather-related events and microfinance actions to better understand why, how and what microfinance can do to better respond to a new climatic reality (see for instance, Agrawala & Maëlis, 2010; Dowla, 2009; Hammill, Matthew, & McCarter, 2008; McKee, 2008; Rippey, 2012) . From an empirical standpoint, a few examples of microfinance attempts to supplement its actions with adaptation and mitigation have also emerged, as in the case of a pilot programme in Cambodia aimed to increase resilience of poor rural households against extreme weather events by fostering savings, income generating activities, insurance in kind (rice), and technical assistance among clients (Forcella, 2013 .
The objective of this paper is, therefore, to frame the key issues and current knowledge in this new frontier to inclusive finance, bringing to light the Brazilian empirical experience, as well to provide inputs to practitioners, academicians and stakeholders so they can research deeper into this incipient, yet intriguing theme. With a booming microfinance sector and being in the frontline of the climate change phenomenon, we believe that Brazil can offer valuable insights into the combination of these two a priori apparently distinct realms.
In the first section, we address the prospects for microfinance in this new realm, while in the second section we frame and present the state of the art of green microfinance. In the following sections, we seek to under- 
WHAT CAN MICROFINANCE ACTORS DO?
With regard to climate change and its asso- 
GREENING MICROFINANCE IN BRAZIL
The integration of CC with microfinance is particularly relevant to Brazil. On the one hand, being home to the 'world's lung', 
Impacts of climate change on Brazilian MFIS and their target
As previously discussed, the Atlas Brasileiro 
FINAL CONSIDERATIONS AND FUTURE RESEARCH
In attempting to respond our initial query, 
